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SPL Appoints Jackie Fairley As CEO

Event Summary

e SPL have announced that John Raff will retire as CEO and Jackie Fairley

will take up the role effective from 1 July 2006. Stock code: SPL

¢ John Raff will remain a non-executive director of SPL and will assume the Share price: $0.42
position of Deputy Chairman of the Board. i i

Recommendation: Speculative Buy

e We are confident that this appointment has been part of a established
succession plan by the company rather than a management change
undertaken as a result of lack lustre share price performance as has S&P/ASX 300 = 5087
occurred with many companies in the sector over the last 12 months.

¢ While the share price performance for SPL over the past 12 months has
been disappointing, from an operational perspective, the progress of the
company has been exceptional including: Analyst: Matthijs Smith
Phone: (+61 3) 8803 0146
— securing significant non-dilutive funding from the NIH (which we Email: msmith@psl.com.au
estimate to cover $35m in development costs) for the development
of VivaGel

— gaining Fast Track status from the FDA for the development of
VivaGel for the prevention of HIV infection in women

— extension of the application of VivaGel to the prevention of HSV-2
infection (genital herpes) as well as HIV providing a significant
opportunity for the product in developed countries

— identification of contraceptive activity with VivaGel which will
provide additional benefits for women using the product

— securing of additional investor funding providing current cash
reserves of approximately $15m which will support the company
for an additional 18 months

e With the current cash reserves and the funding from the NIH, the company
has financial support to undertake up to $50m in product development for
VivaGel which we believe is not fully reflected in its current market
capitalisation of $61m.

e The company also has maintained its 33% equity holding in the US private
nanotechnology company Dendritic Nanotechnologies Inc (DNT). While
DNT has not been subject to an independently-valued external pricing
round, a comparison of other nontechnology companies would support a
valuation of greater than US$70m for DNT.

e We believe the appointment of Jackie Fairley as SPL's new CEO is very
timely bringing strong commercial and pharmaceutical development
expertise at a time when the company is making significant progress in
both of these areas.

Disclaimer Patersons Securities Limited acted as Lead Manager for a Placement and Lead Manager and
Underwriter ofr a Share Purchase Plan that raised $15m at $0.51 for Starpharma Holdings Limited in November
2005. It received a fee for this service

All information and advice is confidential and for the private information of the persons to whom it is provided and is provided 1
without any responsibility or liability on any account whatsoever on the part of this firm or any member or employee thereof.
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other countries. The material contained in this report may not be copied, reproduced, republished, posted, transmitted or distributed in any way without prior written permission from Patersons.
Modification of the materials or use of the materials for any other purpose is a violation of the copyrights and other proprietary rights of Patersons.

Disclaimer: Patersons believes that the information or advice (including any financial product advice) contained in this report has been obtained from sources that are accurate at the time of issue, but
it has not independently checked or verified that information and as such does not warrant its accuracy or reliability. Except to the extent that liability cannot be excluded, Patersons accepts no liability
or responsibility for any direct or indirect loss or damage caused by any error in or omission from this report. You should make and rely on your own independent inquiries.

If not specifically disclosed otherwise, investors should assume that Patersons is seeking or will seek corporate finance business from the companies disclosed in this report.

Warning: This report is intended to provide general securities advice, and does not purport to make any recommendation that any securities transaction is appropriate to your particular investment
objectives, financial situation or particular needs. Prior to making any investment decision, you should assess, or seek advice from your adviser, on whether any relevant part of this report is
appropriate to your individual financial circumstances and investment objectives.

Disclosure: Patersons, its director and/or employees may earn brokerage, fees, commissions and other benefits as a result of a transaction arising from any advice mentioned in this report. Patersons
as principal, its directors and/or employees and their associates may hold securities in the companies the subject of this report, as at the date of publication. These interests did not influence Patersons
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Stock recommendations: Investment ratings are a function of Patersons expectation of total return (forecast price appreciation plus dividend yield) within the next 12 months. The investment ratings
are Buy (expected total return of 10% or more), Hold (-5% to +5% total return) and Sell (> 5% negative total return). In addition we have a Speculative Buy rating covering higher risk stocks that may
not be of investment grade due to low market capitalisation, high debt levels, or significant risks in the business model. Investment ratings are determined at the time of initiation of coverage, or a
change in target price. At other times the expected total return may fall outside of these ranges because of price movements and/or volatility. Such interim deviations from specified ranges will be
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